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1 . HUNGARIAN ECONOMIC DAILY VILAGGAZDASAG MAY 4 REPORTED 
SOME DETAILS OF EC-HUNGARIAN STEEL AGREEMENT. ACCORDING 
TO ARTICLE, HUNGARY MAY SHIP 342 THOUSAND TONS OF STEEL 
PRODUCTS TO EC COUNTRIES IN 1978, COMPARED TO 330 THOUSAND 
TONS IN 1976 (1977 STATISTICS NOT YET AVAILABLE). EXPORT 
PRICE OF NORMAL COMMERCIAL ROLLED GOODS MAY BE 6 PERCENT, 
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THAT OF QUALITY STEEL GOODS 4 PERCENT, CHEAPER THAN THE 
INTERNAL EC MINIMUM PROCE. ARTICLE STATES THESE CONDITIONS 
ARE IDENTICAL WITH THE AGREEMENTS ALREADY MADE WITH JAPAN, 
SOUTH AFRICA, SPAIN AND CZECHOSLOVAKIA, WHILE EFTA 
STATES MAY SHIP ONLY 3 PERCENT CHEAPER THAN THE EC 
INTERNAL PRICE. TALKS ARE CURRENTLY UNDERWAY WITH BRAZIL, 
BULGARIA, AND SOUTH KOREA, WHILE DIFFICULTIES HAVE 
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ARISEN IN NEGOTIATIONS WITH POLAND, ROMANIA, AND 
AUSTRALIA. ARTICLE NOTES THAT, "FOR THE HUNGARIAN 
STEEL PRODUCERS, THE EXCHANGE OF LETTERS CREATED REGULATED 
IMPORT POSSIBILITIES." COMMENT: TONE OF ARTICLE SEEMS 
TO INDICATE SATISFACTION WITH BILATERAL AGREEMENT. END 
COMMENT. 

2. ARTICLE ALSO REPORTED MEASURES ANNOUNCED BY DAVIGNON 
AT MAY 2 EC FOREIGN MINISTERS COUNCIL TO STRENGTHEN 
INTERNAL COMPLIANCE AND CONTROLS ON STEEL IMPORTERS, AND 
HIGHLIGHTED CRITICAL REMARKS OF WEST GERMAN ECONOMIC 
MINISTER LAMBSDORF. LAMBSDORF'S VIEWS ARE SUMMARIZED 

IN ARTICLE AS FOLLOWS: "...A PERMANENT SOLUTION TO SOLVE 
THE PROBLEMS OF STEEL INDUSTRY AND OTHER INDUSTRIAL 
SECTORS THAT STRUGGLE WITH A STRUCTURAL CRISIS CAN ONLY 
BE FOUND BY PROMOTING FREE COMPETITION, AND NOT BY 
INCREASING INTERVENTION FROM ABOVE." 

3. AN EC DIPLOMATIC COLLEAGUE HAS TOLD EMBASSY HE BELIEVES 
QUOTA IS BASED ON 1976 SALES TO EC. HE HAS PROMISED 

TO SEEK COPY OF AGREEMENT AND MORE DETAILS. EMBASSY 
ALSO HOPES TO DISCUSS WITH MINISTRY OF FOREIGN TRADE 
OFFICIAL IN COMING WEEK, AND WILL REPORT FURTLER. 

4. FOR GENEVA: REFTEL REPORTED THAT EC HAS BEEN 
RELUCTANT TO PROVIDE COPIES OF BILATERAL STEEL AGREEMENTS 
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OR DISCUSS DETAILS AND SUGGESTED JANOS NYERGES AS 
LIKELY SOURCE OF INFORMATION. NYERGES" OFFICE REPORTS 
HE WILL BE ABROAD UNTIL JUNE 15. SUGGEST MISSION MAKE 
LOW-KEY EFFORT TO CONTACT HIM TO DISCUSS STEEL AGREEMENT 
(WHICH APPARENTLY TOOK FORM OF EXCHANGE OF LETTERS) AND 
IF POSSIBLE OBTAIN COPY. 

KAISER 
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